














WE ARE A RELIABLE PARTNER FOR OUR BUSINESS CLIENTS
AND THEIR FINANCIAL AFFAIRS

We also view the relationship with our business The services we provide to our business clients are
clients as a long-term partnership based on open based on various forms of financing, such as business
and honest dialogue. It is important for us to finance, real estate finance and trade finance. Naturally
understand our clients’ business as well as their we also advise our business clients on how to invest
needs, circumstances and ownership structure. their disposable assets, and provide them with the

The more we know about a company, the more expert support and assistance of our highly competent
constructive the solutions we are able to propose. trading departments for stock exchange, money

market and currency transactions.
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REVIEW OF MARKETS/OUTLOOK

The year 2007 will go down in the history books as a
turning point after many years of global expansion
and economic growth. The turnaround was triggered
by the bursting of the real estate bubble in the USA,
as growth momentum declined via a range of
transmission mechanisms in just about all regions.
As a result, the US economy grew at an even slower
rate than the Eurozone (2.2% versus 2.6%), whilst
Switzerland, with a growth rate of 3%, looks relatively
good. It was interesting to see that for once the
European economy performed better than the USA,
which traditionally shows stronger growth. This is
certainly attributable to the strong orientation towards
exports, above all to the regions Asia, Latin America
and Eastern Europe which continued to prosper.

Whilst US monetary policy in the first nine months of
2007 initially continued its restrictive approach to
dampen down unwanted inflation, from autumn
onwards the Fed was forced into several rate cuts. The
task now was to combat the effects of the mortgage
crisis which had gradually taken hold of the credit
markets and the banking system. Suddenly the word
‘recession’ was on every tongue and the Fed shifted
from its restrictive approach to a more expansionary
monetary policy which continues up until today. Both
the European Central Bank and the Swiss National
Bank initially continued to raise interest rates to keep
inflation within limits; however, as problems in the
USA intensified in the second half of the year, this cycle
of interest rate hikes came to an end, with the result
that the interest rate spread at the short end shifted
clearly in favour of European currencies.

Over the course of the year, the US capital market
increasingly profited from the discernible economic
slowdown, the uncertain effects of the real estate crisis
and from the prospect of lower central bank interest
rates. As a consequence, the yield for ten-year US
Treasuries fell to below 4%. A similar pattern emerged
on the bond market in the Eurozone, although not to
the same extent. The CHF capital market performed
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weakly for long stretches, which was due amongst
other things to the high rate of economic growth

for Switzerland. However, in autumn it profited from
the global fall in long-term capital market rates.
Overall the yield curves looked very flat. Of note was
the flight into quality stocks in the second half of

the year, which drove up risk premiums for bonds with
low credit ratings (credit spreads), enormously
reflecting increased risk aversion amongst investors.

Performance of 10-year yields of government bonds
(indexed)
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In this environment, the USD had a tough time

of it and posted significant losses both against the
EUR (-10%) and against CHF (=7%). The loss of
confidence associated with the real estate crisis

and the declining interest rate advantage of USD
investments both contributed to the significant
weakening of the dollar. CHF weakened slightly (—2%)
against the EUR, although this trend has reversed
since the start of 2008.

The stock markets had a restless year with a sudden
leap in volatility. Although the correction in February/
March 2007 triggered by fears of an interest rate hike
in China was relatively quickly made up for, the sub-
prime crisis and concomitant fears of overly high profit
expectations had pushed down prices considerably by
mid-year at the latest.



It was above all the financial sector with its large
weighting in many stock indices that was heavily
punished. Consequently, the Swiss SMI index with a
loss in value of 3.5% put in a below-average performance
in comparison with European indices, such as, for
example, the DAX +22.3% or the CAC 40 +1.3%.

Even the Dow Jones Industrial 30 Index managed to
perform better at 6.4%, albeit in local currency.

However, investors were cheered by commodity
investments. Alongside the familiar demand effects,
it cannot be denied that in general there was a
certain speculative component in the performance
of commodities. One example of this is the price

of an ounce of gold, which rose over the course of
the year by 31% (in USD). The main reasons behind
this were strong demand from Asia as well as gold’s
traditional refuge function in times of crisis and
inflation. Global hunger for energy continued to be
so high that by the end of the year, crude oil had
come perilously close to the USD 100 mark, posting
an increase in value of over 40%.

Price performance of gold, silver and platinum in USD
(indexed)
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The outlook for the rest of 2008 continues to be shaped
by the weak US economy which still has to digest

the wide range of effects from the mortgage crisis.
Asslight improvement in growth can be expected for
the second half of the year due to more expansive

monetary policy, and aid packages from politicians.
As a whole, the state of the US economy looks more
fragile than that of the European economies.

Seen in relation to short-term interest rates set by
central banks, this means a continuation in the trend
of falling rates, above all in Europe. In the USA, this
process has already been largely concluded. The more
time passes, the higher long-term interest rates will
rise once again in anticipation of growing inflationary
pressure brought about by this more expansionary
monetary policy.

The rollercoaster ride on the stock markets could ease
towards the end of the year, as bank balance sheets are
increasingly restructured and the delayed effect of
interest rate cuts start to be felt. Once uncertainties
about the US economy, the US property market as well
as the need for further write-offs in the financial
industry subside, then the moderate valuation of the
stock markets could once again move into the
foreground. Commodities should continue to enjoy
strong demand. The imbalance between supply and
demand will remain and may well hinder any massive
collapse in prices.
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Elmar Ittensohn, Worb
Francois Malnati, Sélestat
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Erich Wyss, Biel-Benken

MANAGEMENT COMMITTEE

Head office Basle
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Hans Jakob Brunner

Members of the
Management Committee

Hanspeter Bollinger
Henry Fauche
Daniel R. Meyer
Mark de Snaijer
Rolf Waldmeier

Members of the management

Markus Allemann
René Bachmann
Mike Billich
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Hans Jakob Brunner

REGIONAL MANAGEMENT

Geneva

Henry Fauche

Mark de Snaijer

Manager

Daniel R. Meyer

Members of the management

Pierre Biedermann
Jean-Daniel Demierre
Albéric Fragniére
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Sylvie Plossard
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Jean-Pierre Gremion
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Renato De Bernardi
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A FEW MILESTONES IN OUR DEVELOPMENT

1909 1910 1919 1931 1971 1977

1984 1997 2007 2008

French-owned Banque CIAL,
headquartered in Strasbourg.

1971 A branch
is opened
in Lausanne.

In 1909 the Banque d’Alsace et de Lorraine,
founded in Strasbourg in 1871, opened its first
foreign subsidiary in Basle. Basle-based
Gewerbebank AG is integrated in the same year.

1919 The Bank moves into premises at
number 13 Marktplatz in the heart of Basle.
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1977 A branch is 2007 A branch is opened
1910 Société Alsacienne de Crédit Industriel opened in Zurich. in Neuchatel.
et Commercial (SACIC) is formed in Strasbourg.
2008 Change of name to
Bank CIC (Switzerland) Ltd.
1931 the bank is taken over by Merger with the asset

management company ICM
Finance SA with offices in
Basle and Geneva.

1997 New location in Geneva due
to the merger with the Banque de
I'Union Européenne en Suisse SA
as well as opening of branches in
Lugano and Locarno.

1984 The Swiss CIAL branch becomes a
limited company in accordance with Swiss
law in the form of the BANK CIAL
(SWITZERLAND).



WE ARE WHERE YOU NEED US

HEAD OFFICE

Bank CIC (Switzerland) Ltd.
Marktplatz 11

PO. Box 216

4001 Basle, Switzerland

T +41 612641200

F +41612641201
www.cic.ch

A member of the CIC Group

REGISTERED OFFICES

Basle

Bank CIC (Switzerland) Ltd.

Marktplatz 11-13
P.O.Box 216

4001 Basle, Switzerland
T +41612641200

F +41612641201

Locarno

Bank CIC (Switzerland) Ltd.

Via Stazione 9

P.O. Box 663

6602 Locarno-Muralto,
Switzerland

T +41917591010

F +41917591019

Zurich

Bank CIC (Switzerland) Ltd.

Loewenstrasse 62

P.O. Box 3856

8021 Zurich, Switzerland
T +4144 2252211

F +41442252221

Geneva

Bank CIC (Switzerland) Ltd.
Av. de Champel 29

P.O. Box 327

1211 Geneva 12, Switzerland
T +41228393500

F +4122 8393535

Lugano

Bank CIC (Switzerland) Ltd.
Via Ferruccio Pelli 15
P.O.Box 5873

6901 Lugano, Switzerland
T +41919116363

F +41919222123

Lausanne

Bank CIC (Switzerland) Ltd.
Rue du Petit-Chéne 26
P.O.Box 370

1001 Lausanne, Switzerland
T +41216140360

F +4121614 0365

Neuchatel

Bank CIC (Switzerland) Ltd.
Faubourg du Lac 2

P.O.Box 1913

2001 Neuchatel, Switzerland
T +41 327235800

F +41327235801
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CREDIT MUTUEL-CIC

Our Group: a strong foundation

Bank CIC (Switzerland) Ltd. belongs to the French
group formed by Crédit Mutuel and CIC (formerly
Crédit Industriel et Commercial) and is wholly owned
by Banque CIC Est, which was formed following

the merger of CIC Banque SNVB and CIC Banque CIAL.

While Bank CIC (Switzerland) Ltd. operates au-
tonomously, being part of this group brings key
benefits for its clients, including a stable shareholder
base and a clear ownership structure. The Group’s
international and global network also provides ample
opportunity for a variety of cross-border transactions.
It is rated AA- (Fitch and Standard & Poor’s) and is one
of the best valued banks in the eurozone.

Banque CIC
(Suisse)

BANQUE CIC |SUISSE| Balance sheet CHF 2.8 billion*
Employees approx. 300
Clients approx. 17 000

Balance sheet EUR 251 billion*

IOIO% Employees approx. 23 000
A Clients approx. 4 million
CréditdyMutuel Balance sheet EUR 553 billion*

92% Employees approx. 58 000
cradit Mutuel Clients approx. 14.5 million
R Rating AA- (Fitch, S&P)

Bank CIC (Switzerland) Ltd. Annual Report 2007
Crédit Mutuel-CIC

* Figures as at year-end 2007




The CM-CIC Group is one of the largest banking groups
in France. Its 4,990 branches and approximately 58,000

employees mean it has the second-largest branch
network in France. CM-CIC Group has proven expertise
in managing corporate clients and enjoys a strong
presence abroad. A third of all medium-sized
businesses in France currently bank with the Group.

Together with CIC, it forms the second-largest retail
bank in France, managing over 14 millions clients. The
Group combines the benefits of a non-centralised
cooperative bank represented throughout France with
the strengths of an international commercial bank
with branches in around forty locations worldwide.

As an experienced Swiss asset manager, Bank CIC
(Switzerland) Ltd. is part of the Group’s international
private banking arm.

CIC PRIVATE BANKING

Together with the other Group members, Banque
de Luxembourg, Banque Pasche, CIC Banque
Transatlantique and the CIC representative in
Singapore, Bank CIC (Switzerland) Ltd. provides
first-class services to the discerning clientele of

CIC Banque Privée in the area of asset management
and investment advisory.

Bank CIC (Switzerland) Ltd. Annual Report 2007
Crédit Mutuel-CIC
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FINANCIAL REPORT

2007

BANQUE CIC |SUISSE|

The bank for private and business clients

This financial report forms part of the 2007 Annual Report
and is also available in German, French and Italian.



BALANCE SHEET

in 1000 CHF 31.12.2007 31.12.2006 Change
Assets

Cash and other liquid assets 152 597 67220 85377
Money market placements 51416 123473 —72 057
Loans and advances to banks 456 117 646 863 —-190 746
Loans and advances to customers 707 645 624792 82853
Mortgage lending 1386969 1098 369 288 600
Securities and precious metals held for trading 598 38 560
Financial investments 36472 31322 5150
Participating interests 12996 13236 —240
Fixed assets 24421 24657 —236
Accrued income and prepaid expenses 7036 7329 -293
Other assets 22425 5763 16 662
Total 2858 692 2643 062 215630
Total amounts due from subsidiaries

and qualified participants 169 077 144 899 24178
Liabilities

Money market paper issued 645 438 207
Due to banks 938542 895 449 43093
Due to customers

on savings and deposit accounts 86 140 108 493 —22353
Other amounts due to customers 1439367 1254368 184999
Medium-term notes 19160 10617 8543
General loans and loans from mortgage

bond institutions 45000 45000

Accrued expenses and deferred income 31833 24900 6933
Other liabilities 19292 15 264 4028
Allowance for general credit losses and other provisions 93468 110 804 -17 336
Reserves for general banking risks 30085 30 085

Share capital 34000 34000

General statutory reserve 28200 27 700 500
Other reserves 77 100 70 100 7 000
Retained earnings 1144 1151 -7
Net profit 14716 14 693 23
Total 2858 692 2643 062 215630
Total liabilities to subsidiaries and qualified participants 714 242 526 846 187 396

Bank CIC (Switzerland) Ltd. Financial Report 2007
Balance sheet



OFF-BALANCE SHEET BUSINESS

in1000 CHF 31.12.2007 31.12.2006 Change
Contingent liabilities 156 474 124 606 31868
Irrevocable commitments 53256 47280 5976
Liabilities for calls on shares and other equities 649 649
Commitment facilities 5055 6754 -1699
Derivative financial instruments
Positive replacement values 7923 4386 3537
Negative replacement values 5842 5162 680
Contract volume 500370 419 269 81101
Fiduciary transactions 883817 768 409 115408

Bank CIC (Switzerland) Ltd. Financial Report 2007
Off-balance sheet business



PROFIT AND LOSS STATEMENT

ORDINARY INCOME AND EXPENSES

in 1000 CHF 2007 2006 Change
Net interest income

Interest income 88904 70379 18 525
Interest and dividend income from trading positions 11 -11
Interest and dividend income from financial investments 750 569 181
Interest expense —54168 —38 257 -15911
Subtotal 35486 32702 2784

Net fee and commission income

Credit-related fees and commissions 3260 3266 -6
Fees and commissions from securities and

investment business 46 822 44717 2105
Other fee and commission income 4867 4670 197
Fee and commission expense -1030 -1741 711
Subtotal 53919 50912 3007
Net trading income 15568 11 880 3688

Other ordinary income

Net gains from disposals of financial investments 35 34 1
Income from participating interests 771 591 180
Other ordinary income 6 21 -15

Other ordinary expenses

Subtotal 812 646 166

Operating expenses

Personnel expenses —-52961 —43 625 -9 336
Other expenses -21162 —17 298 -3 864
Subtotal =74 123 —-60923 —-13 200
Gross operating profit 31662 35217 -3 555

Bank CIC (Switzerland) Ltd. Financial Report 2007
Profit and loss statement



NET PROFIT

in 1000 CHF 2007 2006 Change
Gross operating profit 31662 35217 -3 555
Depreciation and amortisation -5 883 -6782 899
Provisions for doubtful debts and contingencies -8 591 -9254 663
Net profit before extraordinary items and taxes 17188 19181 -1993
Exceptional income 1900 294 1606
Exceptional expenses -40 -40
Taxes —4332 —-4782 450
Net profit 14716 14693 23

PROFIT DISTRIBUTION

in 1000 CHF 2007 2006 Change
Net profit 14716 14693 23
Retained earnings from the previous year 1144 1151 -7
Balance sheet profit 15 860 15 844 16

Profit distribution

Distribution of dividend on share capital -6 500 -6 500
Allocation to general statutory reserve -500 =500
Allocation to other reserves —7 000 -7 000
Allocation to staff pension funds —-700 —700
Retained earnings 1160 1144 16

Bank CIC (Switzerland) Ltd. Financial Report 2007
Profit and loss statement



CASH FLOW STATEMENT

in 1000 CHF 2007 2006
Source Application Source Application

of funds of funds of funds of funds
Net cash provided by (used in) operating activities 3289 17535
Annual result 14716 14693
Depreciation and amortisation 5883 6782
Allowance for general credit losses and other provisions 17 336 1973
Accrued income and prepaid expenses 293 2012
Accrued expenses and deferred income 6933 7 245
Other items 700 700
Dividend (previous year) 6 500 6500
Net cash used in fixed asset transactions 5407 6999
Participating interests 240
Purchase of property and equipment 5647 6999
Net cash provided by (used in) banking activities
a) Medium- and long-term activities (> 1 year) 76 281 117 360
Due to banks 1652 22 899
Due to customers 20083 457
Medium-term notes 7876 4449
Loans from mortgage bond institutions 45000 15 000
Savings and deposit funds 22353 24195
Other liabilities 4028 3618
Loans and advances to banks 483 6104
Loans and advances to customers 2073 37 246
Mortgage lending 15755 62 855
Financial investments 96 4686
Other assets 16 662 2217
b) Short-term activities 163776 118 386
Money market paper issued 207 438
Due to banks 41 441 157 555
Due to customers 205082 114 065
Medium-term notes 667
Loans from mortgage bond institutions 45000
Money market placements 72057 82037
Loans and advances to banks 190 263 54 680
Loans and advances to customers 80780 101 664
Mortgage lending 304 355
Securities and precious metals held for trading 560 151
Financial investments 5246
c) Liquidity 85377 11562
Cash and other assets 85377 11562
Total 167 065 167 065 135921 135921

Bank CIC (Switzerland) Ltd. Financial Report 2007
Cash flow statement



EXPLANATORY NOTES TO THE ANNUAL REPORT

Bank CIC (Switzerland) Ltd. has its headquarters in Basle. It also has branches in Geneva, Lausanne, Lugano,
Neuchatel and Zurich as well as an agency in Locarno-Muralto. It operates a full range of banking activities.

Its core business includes asset management and all associated banking services, as well as commercial banking
in a clearly defined risk framework. Both business sectors make a crucial contribution to the Bank’s revenue.
Bank CIC (Switzerland) Ltd. mainly services customers from Switzerland, Western Europe and North America.

Balance sheet business

Balance sheet business is extremely important for our activities on the Swiss market. Loans to customers are
made against security in the form of either a mortgage or other customary collateral, or as unsecured business
loans. Loans secured by mortgages represent a substantial share of the lending volume. These mortgages consist
for the most part of first-class residential and commercial real estate in the catchment areas of our branch offices.

Net fee and commission business, net trading business

Net fee and commission business includes in particular asset management and investment consulting,
underwriting, executing stock exchange orders in Switzerland and abroad, currency trading, arranging fiduciary
investments, payment transactions and documentary business. Trading includes securities and foreign exchange
transactions on a proprietary basis. The possible price risks for the Bank as a result of this activity are restricted by
a limit system. The Bank is a member of the Swiss Exchange SWX and of Eurex.

Other fields of business

The Bank holds a securities portfolio consisting mainly of fixed income securities, partly to obtain an appropriate
income and partly to secure its supply of liquidity. In the field of asset and liability management, we sometimes
use swaps to hedge against interest rate risk. The Bank carries out its business operations in its own and in rented
premises.

Risk management

Risk policy is regularly reviewed by the Board of Directors for appropriateness. It defines how much risk the Bank
is prepared to take, and allocates corresponding competencies to the Management Committee.

Units that are completely independent of each other are defined for managing and controlling the risk of each of
the risk categories set out below. Risk management is responsible for managing risk. Risk control is responsible
for monitoring compliance with limits set by the Board of Directors and reporting to the Management
Committee and Board of Directors on the risk situation.

Loan default risk

The loan policy covers all commitments from which a loss may arise if contracting parties are unable to fulfil their
obligations.

Default risks are limited using risk diversification, quality requirements and coverage margins. Risk-oriented
delegation of responsibility governs loan approvals, where credit standing and financial standing are assessed on
the basis of uniform criteria. Depending on the nature of the security, loans are reviewed periodically and
submitted to the responsible authorities for approval.

Monitoring loan default risks throughout the whole credit period is guaranteed by regular analysis of
commitments. Impairment reviews of collateral are carried out at appropriate intervals, depending on the type of
cover. The valuation of real estate is governed by binding directives. The standards apply to both internal and
external surveyors. Owner-occupied properties and simple income properties can be valued internally by
customer support managers.

Bank CIC (Switzerland) Ltd. Financial Report 2007
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External valuers are brought in for other property. The ‘market value’ serving as the starting point for the loan is

established as follows:

= Owner-occupied properties: real value

= Income property: weighted income value

= Owner-used trade or industrial property: income value or utility value realised on the market (property to be
considered as means of production)

= Building land: market value taking into account future utilisation

The Bank uses independent valuation models and is thus in a position to ensure that the figures used in the
valuations are plausible. The maximum possible financing granted depends on the Bank’s internal fixed collateral
values and on affordability. There is a repayment obligation for second mortgages. Allowances for general credit
losses and other provisions are regularly reviewed and adjusted.

Interest rate risk

Interest rate risk on balance sheet and off-balance sheet business is monitored and controlled by the ALM
Committee.

Control is exercised by means of sensitivity analyses and the Bank’s own interest rate forecasts; interest rate
swaps are the only hedging measures used. ALM software is used to measure compliance with interest rate risk
limits.

Other market risks
Other market risks (share price risks, currency risks) are restricted through limits. Trading positions are
monitored daily.

Liquidity risk
Ability to pay is monitored and guaranteed within the framework of the law on banking. The Bank’s own
positions are checked regularly for saleability.

Operating risk
Operating risk is limited by means of internal regulations and directives on organisation and control.

Compliance and legal risks

The Compliance Office guarantees that business activity complies with applicable regulatory standards and the
duty of care of a financial intermediary. This office ensures that directives and guidelines are adapted to
regulatory developments and are adhered to.

Outsourcing
There is no outsourcing of business areas.

Staff
At the end of the business year, with adjustment for part-time working, the Bank employed 274 staff
(prior year 267), including 3 trainees.

Bank CIC (Switzerland) Ltd. Financial Report 2007
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ACCOUNTING AND VALUATION PRINCIPLES

General principles

The principles adopted for accounting, drawing up the balance sheet and valuation are in accordance with the
provisions of the Code of Obligations, the law on banking and the articles of association, as well as with the
guidelines of the Swiss Federal Banking Commission.

Recording and valuation
All transactions are recorded in the Bank’s books on the closing day and valued from that date on in accordance
with the principles stated below.

Foreign currencies

Claims and liabilities in foreign currencies, as well as banknotes and coins held for the currency exchange
business, are converted at the middle rates applying on the balance sheet date, except for participating interest
items which are valuated at historical exchange rates. Foreign currency profits and losses are booked to net
income.

Money market placements
Reporting is carried out according to the accrual method.

Cash and other liquid assets, loans and advances to banks and customers, mortgage lending, deposit funds
These items are shown in the balance sheet at nominal value.

Doubtful debts

Doubtful debts, i.e. loans/advances and their interest (including accrued interest), where there is an acute or
latent risk of the debtor not being able to fulfil his obligations, are valued on a case-by-case basis in accordance
with the Bank Accounting Guidelines (RRV) lit. 18ff and the decrease in value is covered by individual value
adjustments in accordance with the principle of prudence. Off-balance sheet transactions, such as firm
commitments, guarantees or derivative financial instruments, are also included in this valuation. Interest
outstanding for more than 90 days is considered to be overdue. This is allocated directly to the Allowance

for general credit losses and other provisions.

The decrease in value of the debt is based on the difference between the book value and the anticipated
collectable value, taking into account counter-party risk and the net proceeds from the realisation of any
collateral held. Individual value adjustments are stated under Liabilities. If debts are classified as wholly or partly
irrecoverable, or if the claim is waived, the debts are booked out against the appropriate value adjustment.
Recovered amounts that were booked out previously are credited directly to the allowance for loan default risks.

Trading portfolios in securities and precious metals

Securities and precious metals held on a short-term basis at the Bank’s own risk are valued at market value on
the balance sheet date.

The relevant interest and dividend income is posted as Interest and dividend income from trading positions. The
refinancing costs of trading are charged as interest expenditure. Stock price gains and losses resulting from the
valuation are posted under Net trading income.

Financial investments

Fixed income securities, convertible bonds and bonds cum warrants acquired as a long-term investment are
valued at the lower of acquisition cost and market price, if there is no intention of holding them until maturity.
Securities to be held until maturity are valued according to the accrual method, i.e. premiums and discounts are
deducted or added over the period to maturity. Precious metals are valued under Financial investments according
to the principle of the lower of cost or market. Precious metals that serve to cover commitments from precious
metal accounts are valued at market value.

Bank CIC (Switzerland) Ltd. Financial Report 2007
Accounting and valuation principles
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Real estate to be disposed of is reported under financial investments and recorded at the lower of acquisition
cost and market price. Any necessary value adjustments to financial investments valued at the lower of acquisi-
tion price and market value are booked via the income category Other ordinary expenses or income; however, in
the case of financial investments valued at the lower of acquisition price and market cost, the maximum
appreciation is limited to the acquisition price. Realised gains on financial investments represent the difference
between the book value and the sale price, and are booked under Gains from disposal of financial assets.

Participating interests

Participating interests in other companies held as a long-term investments and participating interests in joint
infrastructure programmes are valued at cost less operationally necessary depreciation and amortisation.
Valuation adjustments are made for permanent value impairments.

Fixed assets

Fixed assets are valued at cost less operationally necessary depreciation and amortisation. Full use is made of
higher depreciation and amortisation if this is permissible under tax laws. The estimated useful life is max. 50
years for real estate, max. five years for IT investments and max. eight years for other fixed assets. The method of
depreciation (linear or declining balance) is determined when the decision to invest is made and depends on the
object. Regular impairment reviews are carried out.

Taxes
The Bank defers tax liabilities existing from previous fiscal periods and taxes on the current period result and on
taxable capital.

Allowance for general credit losses and other provisions

In accordance with the principle of prudence, an allowance for general credit losses and other provisions is set
aside for all recognisable risks. The allowance for general credit losses and other provisions for remaining risks is
recorded under this balance sheet heading.

Reserves for general banking risks
Reserves for general banking risks are taxed and considered as equity.

Contingent liabilities, irrevocable commitments, liabilities for calls on shares and other equities,
commitment facilities

Items shown under the heading Off-balance sheet business are assessed at their nominal value. In accordance
with the principle of prudence, provisions for foreseeable risks are made and shown on the liabilities side of
the balance sheet.

Derivative financial instruments

Derivative financial instruments open at the balance sheet date are shown in the balance sheet at fair value, i.e.
positive and negative replacement value. For derivative financial instruments valued in accordance with the
minimum payment principle or the accrual method depending on the business intention pursued, the difference
is balanced out at market value via an equalisation account under Other assets or Other liabilities. Realised and
unrealised profits are booked under the heading Net trading income in the case of transactions with derivative
financial instruments entered into for trading purposes. With hedged transactions, income is allocated to the
same category as the corresponding income from the covered transaction.

Changes to accounting and valuation principles
No major changes were made to the accounting and valuation principles.

Events after the balance sheet date
No extraordinary events arose after the balance sheet date that would have had a significant effect on the asset,
financial and earnings situation of Bank CIC (Switzerland) Ltd. in the past year.

Bank CIC (Switzerland) Ltd. Financial Report 2007
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NOTES TO THE BALANCE SHEET

BREAKDOWN OF LOAN COLLATERAL

OFF-BALANCE SHEET BUSINESS ON 31.12.2007

in 1000 CHF Nature of security
Mortgage Other
collateral collateral Unsecured Total
Loans
Loans and advances to customers 7572 338118 361956 707 646
Mortgage lending 1386969 1386 969
Residential properties 1293151 1293151
Business and office properties 47199 47 199
Commercial and industrial properties 32829 32829
Otherloans 13790 13790
Total 1394541 338118 361956 2094615
As 0f 31.12.2006 1135794 298 255 289112 1723161
Off-balance sheet business
Contingent liabilities 338 62 414 93722 156 474
Irrevocable commitments 53256 53256
Liabilities for calls on shares
and other equities 649 649
Commitment facilities 5055 5055
Total 338 62414 152 682 215434
As 0f 31.12.2006 652 46 420 132217 179 289
Estimated
liquidation
Total amount value of Net amount Individual
in 1000 CHF of debt collateral of debt adjustment
Impaired loans/receivables
Year under review 10838 1442 9396 9 804
Prior year 17608 9257 8351 8351

Bank CIC (Switzerland) Ltd. Financial Report 2007
Notes to the balance sheet

11



12

CLASSIFICATION OF SECURITIES AND PRECIOUS METALS HELD FOR TRADING,

FINANCIAL INVESTMENTS AND PARTICIPATING INTERESTS
in 1000 CHF 31.12.2007 31.12.2006

Securities and precious metals held for trading

Equities

of which listed on stock exchange

not listed on stock exchange

of which own bonds and medium-term notes

Equity instruments 572

of which own equity instruments
Precious metals 26 38
Total 598 38

of which securities eligible for repurchase
according to liquidity provisions

Bank CIC (Switzerland) Ltd. Financial Report 2007
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Book value Fair value

in 1000 CHF 31.12.2007 31.12.2006 31.12.2007 31.12.2006

Financial investments

Debt securities 26138 22 869 25675 22329
of which own bonds and medium-term notes
of which intended to be held to maturity 26138 22 869 25675 22329
of which valued at lower of cost or market

Equity instruments 2 2 2 2
of which qualified participating interests*

Precious metals 10332 8451 10332 8451

Real estate

Total 36472 31322 36 009 30782

of which securities eligible for repurchase
according to liquidity provisions 760 761

The bank does not have any own stock in the financial investments.

Participating interests 31.12.2007  31.12.2006
with market value

with no market value 12 996 13236
Total 12 996 13 236

* at least 10% of the capital or votes

Bank CIC (Switzerland) Ltd. Financial Report 2007
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NOTES ON PARTICIPATING INTERESTS

in 1000 CHF 31.12.2007
Share Share prior
Participating interests Business activity Capital in % yearin %
The following are reported
as participations:
CIAL Immobilien AG, Basle real estate 500 100 100
Eufid Investment AG, Zug real estate 50 100 100
Sogipar SA, Basle investments 50 100 100
STATEMENT OF FIXED ASSETS
in 1000 CHF 2007
Accrued
depreci- Depreci-
ation and ation and
amortisa- Book value Reclassifi- Invest- amortisa- Book value
Cost price tion end 2006 cations ments  Disposals tion end 2007
Participating interests 17036 —-3800 13236 —-240 12996
of which majority
participating interests 15974  -3800 12174 —240 11934
of which minority
participating interests 1062 1062 1062
Real estate 28712 -12314 16 398 97 -1322 15173
of which bank premises 28712 -12314 16 398 97 -1322 15173
Other fixed assets 38278 -30019 8 259 5957 —-407 —-4561 9248
Property in financial
leasing
Other
Fire insurance value of
real estate 18524
Fire insurance value of
other fixed assets 22353

Bank CIC (Switzerland) Ltd. Financial Report 2007
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OTHER ASSETS AND OTHER LIABILITIES

in 1000 CHF 31.12.2007 31.12.2006
Other Other Other Other
assets liabilities assets liabilities
Replacement values of derivative contracts 7923 5842 4386 5162
Equalisation account 3630 1 224
Settlement accounts 12188 2255 1043 3354
Indirect taxes 117 7 267 59 6317
Coupons 2197 188 274 184
Various 110 23
Total 22425 19 292 5763 15 264
PLEDGED OR ASSIGNED ASSETS AS WELL
AS ASSETS UNDER RETENTION OF TITLE
in 1 000 CHF 31.12.2007 31.12.2006
Amount of Amount of
The following assets were not freely available for claim, or of which claim, or of which
use on the balance sheet date: book value utilised book value utilised
Loans and advances to banks 49 403 119684
Mortgage loans pledged or assigned
for mortgage bonds issued 66 553 50936 79 887 46 350
Own securities 25274 22019
Total 141 230 50936 221590 46 350

The bank does not conduct any lending and repurchase operations using securities.

Bank CIC (Switzerland) Ltd. Financial Report 2007
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AMOUNTS DUE TO THE PENSION FUNDS
OF BANK CIC (SWITZERLAND) LTD.
in 1000 CHF 31.12.2007 31.12.2006

On the balance sheet date, the current account credit
balances and investments of the staff pension funds with
Bank CIC (Switzerland) Ltd. amounted to: 864 1105

The staff of Bank CIC (Switzerland) Ltd. are insured in the Bank CIC (Switzerland) Ltd. pension fund in accordance
with the law on occupational pension funds (BVG). Any portion of salary exceeding the maximum insured level
under the BVG is insured in the supplementary pension fund of Bank CIC (Switzerland) Ltd. Executive staff are
insured under the executive pension scheme of Bank CIC (Switzerland) Ltd.

Under Swiss GAAP ARR 16, the Bank is obliged to assess whether any financial risks or benefits could arise from a
shortfall or surplus in its pension funds. This is assessed on the basis of the annual accounts of the pension funds.
A cautious and prudent assessment showed no financial impact on the Bank arising from any of the three
pension funds.

Employer contribution reserve
There are no employer contribution reserves requiring disclosure.

Financial benefit/financial liability and pension expenses

Change vs. Pension expenses

Surplus/ Financial share previous yearor  Contributions contained in

shortfall of the Bank recognised in accrued in personnel expenses
in 1000 CHF 31.12.2006 31.12.2007 31.12.2006  P&dL in period period 2007 2006
Pension funds
in surplus 9380 4813 3716
BONDS OUTSTANDING

Yearof Interest rate Year due

in 1000 CHF issue in% issue 31.12.2007 31.12.2006
Mortgage bonds issued by the 2001 3.675 2008 30000 30000
Pfandbriefbank Schweizerischer
Hypothekarinstitute 2002 3.550 2008 15000 15000
Total 45 000 45 000

Bank CIC (Switzerland) Ltd. Financial Report 2007
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ALLOWANCE FOR GENERAL CREDIT LOSSES AND
OTHER PROVISIONS, PROVISIONS FOR CREDIT RISKS,
RESERVES FOR GENERAL BANKING RISKS

in 1000 CHF 2007
New New
Allowances Recoveries, allow- allow-
applied in Changein overdue ances ances
Status conformity purpose of interest,  charged credited  Status
end with  allowances  exchange toincome toincome end

2006 purpose (transfers) differences statement statement 2007

Allowances and provisions for loan
default risks and sovereign default

risks 8352 -1550 712 2683 —392 9805
Allowances and provisions for other
business risks 17646  -5571 —800 1605 12880

Restructuring provisions

Provisions from pension liabilities

Other provisions 88606 —14823 800 1900 —1900 74583
Total allowance for general credit

losses and other provisions 114604 -21944 712 6188 —2292 97268
less specific provisions -3 800 -3 800

Total allowance for general credit
losses and other provisions as per
balance sheet 110804 -—21944 712 6188  —2292 93468

Reserves for general banking risks* 30 085 30085

* Reserves for general banking risks are fully taxed.

A further CHF 3.3 million in provisions for pending litigation in the Ticino branches was set aside in the 2007
financial year under ,Provisions for doubtful debts and contingencies”.

As far as we are aware, the provisions cover the risk of losses as well as litigation risk.

Bank CIC (Switzerland) Ltd. Financial Report 2007
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COMMON STOCK AS OF 31.12.2007

in 1000 CHF 31.12.2007 31.12.2006
Total Capital Total Capital
nominal ranking for nominal ranking for
value No. dividend value No. dividend

Common stock
Share capital 34 000 34000 34 000 34 000 34 000 34000

The bank has neither contingent nor authorised capital.

Significant shareholders
and Groups united
by voting rights Nominal Share in % Nominal Share in %

Banque CIC Est, Strasbourg 34000 100 34000 100

Bank CIC (Switzerland) Ltd. belongs to the French regional Banque CIC Est, Strasbourg. Together with other
regional banks, Banque CIC Est is wholly owned by the French banking group CIC, Crédit Industriel et Commercial,
Paris. The CIC Group, in turn, is a majority holding of the French Crédit Mutuel banking group.

Bank CIC (Switzerland) Ltd. Financial Report 2007
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STATEMENT OF SHAREHOLDERS’ EQUITY
in1000 CHF

Shareholders’ equity on 01.01.2007 (before distribution of profit)

Paid-up share capital 34000
General statutory reserve 27700
Other reserves 70100
Reserves for general banking risks 30085
Balance sheet profit 15 844
Total 177 729
— Allocation to staff pension funds —-700
— Dividends and other distributions from previous year’s net profit —6500
+ Net profit for the reporting year 14716
Total shareholders’ equity on 31.12.2007 (before distribution of profit) 185 245
of which
share capital 34000
General statutory reserve 28200
Other reserves 77 100
Reserves for general banking risks 30085
Balance sheet profit 15 860

Bank CIC (Switzerland) Ltd. Financial Report 2007
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MATURITY PROFILE OF CURRENT ASSETS
AND BORROWED FUNDS AS OF 31.12.2007

in 1000 CHF Maturity of capital
Immo-
Sight Callable Due bilised Total
after after 12
within 3to12 monthsto after
3 months months 5 years 5 years

Current assets
Cash and other
liquid assets 152597 152 597
Money market
placements 2001 49 415 51416
Loans and advances
to banks 154 559 295 937 5621 456 117
Loans and advances
to customers 275 642 267 129 116 885 33590 14 399 707 645
Mortgage |ending 513 865 245 031 119373 328 140 180 560 1386969
Securities and
precious metals
held for trading 598 598
Financial investments 10334 3318 1664 21156 36 472
Total 318 088 789 507 813416 287 337 388 507 194 959 2791814
As of 31.12.2006 150553 382084 1099909 361 803 315110 282618 2592077
Borrowed funds
Money market
paper issued 645 645
Due to banks 34 883 458 736 214284 149 140 81499 938 542
Due to customers
on savings and
deposit accounts 86 140 86 140
Other amounts due
to customers 513765 27 498 775 435 85278 25621 11770 1439367
Medium-term notes 1285 2 057 14 628 1190 19160
General loans and
loans from mortgage
bond institutions 45 000 45 000
Total 549 293 113638 1280456 301619 189 389 94 459 2528 854
As 0f 31.12.2006 604 106 198 071 870072 302713 275599 63 804 2314 365
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CLAIMS AGAINST AND AMOUNTS DUE TO AFFILIATED ENTITIES
AND ADVANCES TO DIRECTORS

in 1000 CHF 31.12.2007 31.12.2006
Claims against affiliated entities 8433 46
Amounts due to affiliated entities 46910 63431
Advances to directors 2254 7097

Transactions with affiliated corporate bodies and individuals

Transactions with affiliated bodies and individuals are carried out at usual market conditions. Medium-and long-
term refinancing in the money market area is predominantly dealt with in the CIC Group and the Crédit Mutuel
Group. Short-term liquidity is invested within the CIC Group and the Crédit Mutuel Group. The interest terms for
internal group investments are the same as those used for third parties.

In the case of transactions (e.g. securities transactions, payments, granting of credit and compensation for
contributions), affiliated individuals employed at Bank CIC (Switzerland) Ltd. receive the same preferential
conditions, which are customary in the sector, as the other employees.

Bank CIC (Switzerland) Ltd. Financial Report 2007
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ANALYSIS OF DOMESTIC AND FOREIGN ASSETS AND LIABILITIES

in1000 CHF 31.12.2007 31.12.2006

Domestic Foreign Total Domestic Foreign Total
Assets
Cash and other liquid assets 151 645 952 152597 67220 67 220
Money market placements 49 427 1989 51416 119919 3554 123473
Loans and advances to banks 62248 393 869 456117 126948 519915 646 863
Loans and advances to customers 477 810 229 835 707 645 407 648 217 144 624792
Mortgage lending 1385049 1920 1386969 1093301 5068 1098369
Securities and precious
metals held for trading 30 568 598 38 38
Financial investments 11 094 25378 36472 9214 22108 31322
Participating interests 12942 54 12996 13182 54 13236
Fixed assets 24421 24421 24 657 24 657
Accrued income and prepaid
expenses 4689 2347 7036 3693 3636 7329
Other assets 21934 491 22425 4759 1004 5763
Total 2201289 657403 2858692 1870579 772483 2643062
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ANALYSIS OF DOMESTIC AND FOREIGN ASSETS AND LIABILITIES

in1000 CHF 31.12.2007 31.12.2006

Domestic Foreign Total Domestic Foreign Total
Liabilities
Money market paper issued 645 645 438 438
Due to banks 128777 809 765 938 542 179 851 715598 895 449
Due to customers on savings
and deposit accounts 71887 14253 86140 91 349 17 144 108 493
Other amounts
due to customers 1226041 213326 1439367 1036795 217573 1254368
Medium-term notes 19160 19160 10617 10617
General loans and loans from
mortgage bond institutions 45000 45000 45000 45000
Accrued expenses and
deferred income 23877 7956 31833 18110 6790 24900
Other liabilities 16423 2 869 19292 14 595 669 15264
Allowance for general credit
losses and other provisions 93468 93468 110 804 110 804
Reserves for
general banking risks 30085 30085 30085 30085
Share capital 34000 34000 34 000 34000
General statutory reserve 28 200 28200 27700 27700
Other reserves 77 100 77 100 70100 70100
Retained earnings 1144 1144 1151 1151
Net profit 14716 14716 14 693 14693
Total 1810523 1048169 2858692 1685288 957774 2643062
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ASSETS BY REGIONS AND COUNTRIES

in 1000 CHF 31.12.2007 31.12.2006
Quotain % Quotain %
Assets
Industrialised countries 633 803 22.17 699 531 26.47
Other Western Europe 3318 0.12 56 355 213
Central and Eastern Europe 8321 0.29 678 0.03
Other industrialised countries 2376 0.08 543 0.02
Caribbean 7 406 0.26 12 067 0.46
Latin America 462 0.02 541 0.02
Middle East 62 0.00 529 0.02
Other Africa 1006 0.04 1252 0.05
Asia, Oceania 649 0.02 987 0.04
Total foreign claims 657 403 23.00 772483 29.23
Switzerland 2201289 77.00 1870579 70.77
Total 2 858 692 100.00 2643 062 100.00
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MAJOR CURRENCY RATES ON THE BALANCE SHEET DATE

31.12.2007 31.12.2006
EUR (1 EUR = CHF) 1.6568 1.6097
USD (1 USD = CHF) 1.1242 1.2209
GBP (1 GBP = CHF) 2.2444 2.3891
JPY (100 JPY = CHF) 1.0039 1.0246

Bank CIC (Switzerland) Ltd. Financial Report 2007
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BALANCE SHEET BY CURRENCY AS OF 31.12.2007

in 1000 CHF

CHF usbD EUR Other Total
Assets
Cash and other liquid assets 147 141 252 5006 198 152 597
Money market placements 49 427 934 1055 51416
Loans and advances to banks 299 442 12938 96 348 47 389 456117
Loans and advances to customers 392201 152285 157 634 5525 707 645
Mortgage lending 1386969 1386 969
Securities and precious metals
held for trading 304 136 152 6 598
Financial investments 3645 22495 10332 36472
Participating interests 12994 2 12996
Fixed assets 24421 24421
Accrued income and prepaid expenses 5498 728 776 34 7036
Other assets 20052 1615 753 5 22425
Total balance sheet assets 2342094 168 888 284221 63489 2858692
Delivery claims from spot exchange deals,
foreign exchange deals and currency options
transactions (contract volume) 128 550 49903 32199 75318 285970
Total assets 2470644 218791 316 420 138807 3144662
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BALANCE SHEET BY CURRENCY AS OF 31.12.2007

in1000 CHF

CHF usbD EUR Other Total
Liabilities
Money market paper issued 2 1 642 645
Due to banks 790123 72478 69 706 6235 938 542
Due to customers on savings
and deposit accounts 86 140 86140
Other amounts due to customers 1078770 98610 210547 51440 1439367
Medium-term notes 19160 19160
Bonds and loans from mortgage
bond institutions 45000 45000
Accrued expenses and deferred income 30288 543 898 104 31833
Other liabilities 18 087 461 577 167 19292
Allowance for general credit losses
and other provisions 93 468 93 468
Reserves for general banking risks 30085 30085
Share capital 34000 34000
General statutory reserve 28200 28200
Other reserves 77 100 77 100
Retained earnings 1144 1144
Net profit 14716 14716
Total balance sheet liabilities 2346 283 172093 282370 57946 2858692
Delivery claims from spot exchange deals,
foreign exchange deals and currency options
transactions (contract volume) 78873 46 948 37 069 76162 239052
Total liabilities 2425156 219 041 319439 134108 3097744
Net position per currency 45488 —-250 -3019 4699 46918
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INFORMATION ON OFF-BALANCE SHEET BUSINESS

CONTINGENT LIABILITIES

in 1000 CHF 31.12.2007 31.12.2006
Credit guarantees 24720 15646
Guarantees 54643 27 423
Irrevocable commitments 77111 81537
Total 156 474 124 606
Commitment facilities
Liabilities from deferred payments 5055 6754
Total 5055 6754
OPEN DERIVATIVE FINANCIAL INSTRUMENTS AS OF 31.12.2007
in 1000 CHF Trading instruments Hedging instruments
Positive Negative Positive Negative
replacement replacement Contract replacement replacement Contract
values values volume values values volume

Interest rate products 15 40000 2347 574 214 400
Futures including FRAs 15 40000
Swaps 2347 574 214 400
Foreign exchange products 5576 5253 245970
Futures contracts 1752 3172 122715
Combined interest rate
currency swaps 2537 925 98 025
Options (OTC) 1287 1156 25230
Total before consideration of
netting contracts (reporting year) 5576 5268 285970 2347 574 214 400
Prior year 3971 3817 271469 415 1345 147 800
Total after consideration of Positive Negative Contract
netting contracts (accumulated) replacement values replacement values volume
Total 7923 5842 500370
As of 31.12.2006 4386 5162 419269
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FIDUCIARY TRANSACTIONS

in 1000 CHF 31.12.2007 31.12.2006
Fiduciary investments with third-party banks 692 243 639714
Fiduciary investments with Group banks and affiliated banks 175197 118 963
Fiduciary loans and other financial transactions 16 377 9732
Total 883817 768 409

ASSETS UNDER MANAGEMENT

in 1 000 CHF 31.12.2007 31.12.2006
Assets in own administered funds 394 309 434101
Assets with management mandate 3081952 2898076
Other assets under management 5014323 5123123
Total assets under management (including double counts) 8490584 8455300
of which double counts 394309 434101
Net new cash inflow/outflow 178 967 -105 263

Customer assets comprise all customer assets managed or held for investment purposes. The definition and
calculations are based on the following principles:

Customer deposits

Securities, precious metals and fiduciary assets are recorded at market value for the calculation of customer
deposits. The figures comprise both assets deposited with the Bank and assets deposited with third parties for
which the Bank has a management mandate. Assets held solely for transaction and custody purposes do not
count as customer assets (custody business).

Customer funds
Amounts owed to customers are recorded.

Credit items
Customer assets are shown gross. Credit items are not compensated for.

Double counting

Assets are recorded more than once in customer assets if the Bank can achieve a typical investment margin at
several stages of the value chain. Double counting of this kind includes investment funds of the CIC

Group available for distribution to the public that are held by customers of the Bank in their deposit accounts,
and those assets of the CIC investment funds that are deposited with the Bank. Double counting is

reported separately.

Net new cash inflow/outflow

New money consists of the acquisition of new customers, loss of customers, as well as inflows and outflows of
assets from existing customers. Market changes resulting from securities or currency movements, interest and
dividend payments, and paid fees are not considered for the evaluation of net new money.
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NOTES ON THE PROFIT AND LOSS STATEMENT

in 1000 CHF 2007 2006

Net trading income

Foreign exchange trading in currency and banknote trading 13540 10152
Securities trading 2028 1728
Total 15568 11880

Personnel expenses

Salaries 43319 35250
Employee benefits 2737 2638
Contributions to staff pension schemes 4813 3716
Other personnel expenses 2092 2021
Total 52961 43 625

Other expenses

Cost of premises 3315 2 869
IT and communication costs 8756 7771
Other administrative expenses 9091 6658
Total 21162 17 298

Provisions for doubtful debts and contingencies

An additional CHF 3.3 million was set aside in the reporting year for pending litigation relating to prior periods.
CHF 2.3 million was also set aside for losses relating to lending, and CHF 0.2 million was set aside for operating
risks relating to client business. The Bank additionally booked operating losses of CHF 2.8 million against current
profit in the reporting year.

Extraordinary income
In the year under review, provisions of CHF 1.9 million that were no longer required were released and credited to
Extraordinary income.
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AUDITOR’S REPORT

To the Annual General Meeting of
Bank CIC (Switzerland) Ltd., Basle
(formerly Bank CIAL (Switzerland), Basle)

Basle, 18 April 2008

As statutory auditors, we have audited the consolidated annual accounts (balance sheet, income statement and
notes, presented on pages 2 to 30) of Bank CIC (Switzerland) Ltd. for the financial year ended 31 December 2007.

The financial statements are the responsibility of the Board of Directors. Our responsibility is to express an
opinion on the financial statements based on our audit. We confirm that we meet the legal requirements
concerning professional qualification and independence.

Our audit was conducted in accordance with Swiss Auditing Standards, which require that an audit be planned
and performed to obtain reasonable assurance about whether the financial statements are free of material
misstatement. We have examined on a test basis evidence supporting the amounts and disclosures in the
financial statements. We have also assessed the accounting principles used, significant estimates made and the
overall financial statement presentation. We believe that our audit provides a reasonable basis for our opinion.

In our opinion, the accounting records, the financial statements and the proposed appropriation of retained
earnings comply with Swiss law and the company’s articles of association.

We recommend that the financial statements submitted be approved.

Ernst & Young Ltd
Christoph Meister Peter Gasser
Certified Auditor Certified Auditor

(Chief Auditor)
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