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What will happen on the currency front in 2024?   

USD/CHF 0.8525 – EUR/USD 1.0950 – EUR/CHF 0.9350 - GBP/CHF 1.0875– XAU/USD 2,050 

Once again we’re back at the time of year when analysts get out their crystal balls and try to see into the future of the financial 

markets. A huge amount of effort is put in, only to discover a year later that most predictions were wrong (and those that were 

right were surely a fluke). My regular readers are well aware of my opinion that it is not possible to predict exchange rates, i.e. what 

year-end rates may be. What is possible, but not much easier, is to identify potential tendencies from the information available, or 

at least spot the primary trend. This is important for long-term investors in particular, because currency positions in a portfolio can 

have a huge impact on performance. For Swiss investors, the constant strength of the Swiss franc is a very good example of this. 

The primary trend is obvious. Holding foreign stocks can be very attractive depending on how exchange rates move, and attractive 

opportunities to get on board keep on coming around. 

Here are a few of the latest forecasts: 

 

The Swiss franc appreciated strongly against the major currencies in 2023. Against the euro, for example, probably the currency 

most widely represented in Swiss portfolios, it gained 5.8% (the Stoxx Europe 600 was up 12.45%). The US dollar fell 9.1% against 

the CHF (the S&P500 was up 23.8%). The pound sterling weakened by just under 4% (the FTSE 100 was up 3.78%), the Australian 

dollar lost 8.7% (the AS30 was up 8.4%), the Norwegian krone fell as much as 12.3% (the OBX was up 9.2%).  Swiss investors in 

Japanese equities lost 15.4% on the currency (the Nikkei 225 was up 30%) and anyone so bold as to invest in Turkey saw the lira 

plunge a hefty 42% (the Borsa Istanbul 100 Index was up 30%). So depending on the country it was possible to make a loss even 

when stock exchange indices put in a positive performance!  

In an environment of multiple sources of geopolitical tension the price of gold gained 3% against the Swiss franc.  

So what will see on the financial markets this year? The prospects are not exactly rosy. Just last week the IMF cut its forecast for 

global economic growth from 2.6% to 2.4%. The conflict in Ukraine has been bubbling away for almost two years, war has been 

under way in the Gaza strip since October and the Chinese still have their eye on Taiwan (where the presidential election on 13 

January was won by Lai Ching-te, a critic of China).  For good measure, the US presidential elections take place in November. 

According to the Oslo-based Peace Research Institute there were 55 active conflicts under way on our planet at the end of 2022, 

and these had been going on for an average of between 8 and 11 years. The UN ranks this as the largest number since the second 

world war. This is the backdrop against which central banks are operating a monetary policy which in the best case will achieve a 

soft landing. The markets are currently assuming up to six rate cuts by the Fed this year. In my view this is too optimistic. The Fed 

and the ECB are keener on a maximum of three cuts, and these are conditional on the economic data. So the markets are being 

torn between fears of recession, hopes of rate cuts and potential sources of geopolitical tension. Where does that leave us? With 

higher volatility and sector rotation within equity investments, for sure. The outcome of the US elections could potentially trigger 

major switches within different sectors. If the Republicans return to power the view is that foreign military support will be dropped 

and there may be less investment in protecting the climate. That would have major implications for some industries. So there are 

some events coming up we may be able to profit from, at least to a degree.  
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EUR/USD 1.0950 

EUR/USD is the match between the two big economic blocs, and it’s clear who's doing better. To my mind Europe, and Germany 

in particular, has been destroying itself for years, and this is reflected in the euro exchange rate (I should mention in passing that 

the euro celebrated its 25th birthday on 1 January 2024). The very fact that the currency still survives (in its present form) comes 

as something of a surprise. There are certainly enough reasons to avoid the euro and prefer the dollar, whether you look at things 

from an economic, political or interest rate differential perspective. Needless to say friends of the euro (or “unfriends” of the dol-

lar) can find reasons for precisely the opposite, like the budget deficit and the political situation. Which argument will ultimately be 

reflected in the exchange rate no one knows. I have lost my faith that Europe has the strength to fight its way back to the eco-

nomic and political top. For me it has been years since there was any sensible argument for investing in the euro (but that doesn’t 

mean not investing in European companies, which would be a mistake for sure; there are plenty of good and successful compa-

nies in Europe, despite all the political obstacles in Berlin and Brussels).  

But for the reasons I have mentioned, for the time being I think the next move in EUR/USD will be down. So I expect 1.05 or 

lower before the pair has scope to improve. What we need for a higher euro or lower dollar is a recession in the US, which could 

be caused by rates being too high for too long. That’s why it’s important for the Fed to keep an eye on real interest rates and be 

ready to cut in good time if inflation falls further. 

The chart supports this scenario too, as long as the rate does not go above 1.1140 and 1.1280 on a daily closing basis. It’s clear 

from the weekly chart that in July 2023 EUR/USD hit 1.1276, marking precisely the 61.8% Fibonacci correction to the downward 

movement from 1.2350 to 0.9536. The formation in the last three weeks also shows a top supporting my expectation.  
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So in conclusion:  levels around 1.0500 are attractive buying opportunities if the economic conditions in the US deteriorate over 

the course of the year. In the medium term, rates of 1.1500–1.2000 are possible. 

EUR/CHF 0.9350 

One year ago, a euro cost CHF 1.01. The strength of the Swiss franc last year, especially the speed at which it moved in the last 

couple of weeks of 2023, surprised many people – me included. The reasons are always the same: political and economic stability, 

low inflation and unemployment and global geopolitical turmoil. The Swiss franc remains the safe haven. In my view it will remain 

so in future, so the trend can be expected to continue. The average annual appreciation of the Swiss franc since the notorious 

intervention by the SNB when it introduced the floor at 1.20 in September 2011 (the peak was at 1.2650 in May 2013) has been 

2.1%.  

Of course this is not a one-way ticket and there will always be further opportunities to sell the euro at higher levels, at least there 

were in the past. A trend reversal could occur if Switzerland were to give up its trump card by potentially forming an institutional 

link with Europe. At the moment resistance is at 0.9408 (the low on 26.09.2022), then there is a clear area of resistance between 

0.9535 (the 100-day moving average) and 0.9575. It will take a break of the downtrend (0.9575) at least on a daily closing basis to 

allow the correction to continue and bring the 200-day average (currently 0.9630) within reach. There is now strong support at the 

last low of 0.9254. After that it will become apparent how far things can fall and when everything gets too much for the SNB and 

they start intervening or taking other measures to combat the strength of the franc. My assumption is that this will not occur until 

0.9000, but who knows? 
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USD/CHF 0.8525 

At the end of December USD/CHF reached a temporary low at 0.8332 in the wake of the strong franc. The days that followed saw 

strong support form, which could now provoke a correction towards 0.8680–0.8900 (a 61.8% Fibonacci correction to the down-

ward movement from 0.9244 to 0.8332). This fits with my anticipation of a weaker EUR/USD, provided EUR/CHF stabilises. If 

0.8900 is broken we could see a recovery to 0.9250 (50% Fibonacci correction to the move down from 1.0148 after 0.8332 and 

the 100 and 200-day averages). 

If the support at 0.8332 is broken, further downside can be expected. In January 2015 USD/CHF was 0.7400. Whether we will 

ever see this again, and if so when, is in the lap of the gods. But the primary trend in the US dollar has been downwards for decades.  

So in conclusion:  there is no urgent need to hedge dollar positions right now. There are likely to be better opportunities soon. A 

break below the last support at 0.8332 would cast this scenario into doubt.  
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GBP/CHF 1.0875 

There has been chatter for a few months now in the UK about exiting from Brexit, with the impact of departure very clearly apparent 

in the weak economic performance. The drawbacks have been clear for years and the political elite would like to move closer back 

to Europe again, not least in the context of the conflict in Ukraine. The timing of the discussion isn’t bad. But political wheels like 

this grind very slowly, so there will be no direct impact on the exchange rate just now. Sterling has been in a downtrend for years 

and I find it hard to come up with any justifications for investing in the currency. But joining the EU again would probably have a 

positive effect on GBP.   

At the moment GBP/CHF is slightly oversold and as with EUR/CHF and USD/CHF there are signs a small correction may be due. 

This could go as far as the resistance at 1.1028 and 1.1133 (the 100 and 200-day moving averages). There is support at 1.0637 

(the low of 28.12.2023) and 1.0174 (the low of September 2022).  

 

So in conclusion: sterling is currently in neutral territory and I would only take action if there is a need to do so. Investing in the 

currency is too uncertain for me, so I would like to emphasise that I would hedge all positions in GBP (especially new ones).
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XAU/USD 2,050 – XAU/CHF 1,750 

In the wake of the weak US dollar and the many geopolitical tensions gold was again in demand, which pushed the price up. At time 

the price has been more than 30% higher than it was in autumn 2022. The temporary high was reached in early December at USD 

2,145. Given the expectation of a slightly firmer dollar and the way the price has moved in the last few weeks, I think the strong 

support at USD 1,965 (the 100 and 200-day averages) may be tested. Fundamentally, I remain firmly convinced that even though 

it pays no interest gold should form part of a well diversified portfolio (between 3% and 7%, depending on size). In the event of 

extremely volatility like we saw on the upside in December 2023 existing gold positions could be optimised by selling some call 

options; asset allocation and option writing is an important part of generating excess return over the longer term. Setbacks are also 

excellent opportunities to build up planned positions in gold by selling puts. 
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Currencies, 15 January 2024/rb 

 
René Bachmann 
Head Foreign Exchange 
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The content of this publication reflects the author’s 
personal opinion. 
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Disclaimer 

English 

This document is intended for information and marketing purposes only. The information it contains does not constitute an individual recommen-

dation, an offer, a solicitation to issue an order to purchase or sell securities or other investments, or legal, tax or any other form of advice. Any 

statements and forecasts included in this document are purely indicative and are subject to change at any time without prior notice. Bank CIC 

(Switzerland) Ltd. makes no warranty as to the completeness, reliability, accuracy and timeliness of the information contained in this document. 

Forward-looking statements and forecasts are based on current assumptions and assessments and therefore do not constitute reliable indicators 

of future performance. The bank assumes no liability whatsoever for damages that could arise in conjunction with the use of the information 

contained in this document. This document is not the result of financial analysis and is consequently not required to comply with the statutory 

regulations concerning the independence of financial analyses. The dispatch, import or distribution of this document and copies thereof to the 

United States or to US persons (as defined in Regulation S of the US Securities Act of 1933, as amended) is not permitted. This also applies to 

other jurisdictions that consider such actions as a violation of their applicable laws. 

Deutsch 

Dieses Dokument dient lediglich zu Informations- und Marketingzwecken. Die darin enthaltenen Informationen sind keine individuellen Empfeh-

lungen, kein Angebot, keine Aufforderung zur Abgabe eines Auftrages zum Kauf oder Verkauf von Wertpapieren oder anderen Anlagen sowie 

keine Beratung in rechtlicher, steuerlicher oder sonstiger Hinsicht. Allfällige in diesem Dokument enthaltene Aussagen und Prognosen sind rein 

indikativ und können jederzeit und ohne Vorankündigung geändert werden. Die Bank CIC (Schweiz) AG übernimmt keine Gewähr hinsichtlich 

Vollständigkeit, Zuverlässigkeit, Richtigkeit und Aktualität der vorliegenden Informationen. In die Zukunft gerichtete Aussagen und Prognosen 

basieren auf gegenwärtigen Annahmen und Einschätzungen und sind daher keine gesicherten Indikatoren für künftige Ergebnisse. Die Bank lehnt 

jegliche Haftung für Schäden ab, die im Zusammenhang mit der Verwendung der in diesem Dokument enthaltenen Informationen entstehen. Das 

vorliegende Dokument ist nicht das Ergebnis einer Finanzanalyse und hat folglich die gesetzlichen Vorschriften für die Unabhängigkeit der Fi-

nanzanalyse nicht zu erfüllen. Der Versand, die Einfuhr oder die Verbreitung des vorliegenden Dokuments, wie auch dessen Kopien, in die Ver-

einigten Staaten oder an US-Personen (im Sinne von Regulation S des US Securities Act von 1933 in dessen jeweils gültiger Fassung) sind nicht 

zulässig. Dies gilt ebenso für andere Rechtsordnungen, die derartige Handlungen als Verstoss gegen ihre Rechtsordnung ansehen. 

Français 

Ce document poursuit un objectif d’information et de marketing pur. Les informations contenues ne sont pas des recommandations individuelles, 

ni une offre, ni une invitation à la soumission d’un mandat d’achat ou de vente de titres ou autres placements, ni un conseil sur le plan juridique, 

fiscal ou à d’autres égards. Les éventuels pronostics ou déclarations contenus dans ce document revêtent uniquement un caractère indicatif et 

peuvent à tout moment être modifiés sans préavis. La Banque CIC (Suisse) SA ne garantit pas l’exhaustivité, la fiabilité, l’exactitude et l’actualité 

des présentes informations. Les déclarations et pronostics orientés vers l’avenir se basent sur des suppositions et appréciations actuelles et ne 

constituent donc aucunement des indicateurs sûrs eu égard aux événements à venir. La banque décline toute responsabilité pour les dommages 

en relation avec l’utilisation des informations fournies dans ce document. Le présent document n’est pas le résultat d’une analyse financière et ne 

doit donc pas satisfaire les prescriptions légales relatives aux critères d’indépendance de l’analyse financière. L’envoi, l’importation ou la diffusion 

du présent document et de ses copies aux États-Unis ou auprès de citoyens US (dans le sens de la Regulation S de l’US Securities Act de 1933 

dans sa version en vigueur) sont interdits. Il en va de même pour les autres systèmes juridiques qui considèrent de tels actes comme une infraction 

à leur ordre juridique. 

 


