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Brief description
The discretionary mandate Option Strategy focuses on put 
options on companies from Switzerland and elsewhere in 
Europe. 

The options sold result in shares being delivered in the 
event of exercise. The risk is therefore that of an equity 
strategy. There are no additional calls for funds as a result 
of delivery obligations. Because high market volatility 
results in high premiums for put options, this strategy is 
particularly interesting in phases when the market is moving 
sideways. 

Investment idea
Systematically selling equity options aims to generate a 
return by taking in option premiums. High premiums come 
about when there is an increase in uncertainty surrounding 
what will happen to the stock concerned. As an option is a 
forward transaction with an expiry date, there is a particu-
larly sharp change in the value of the option shortly before 
that date because it is easier to predict the likelihood that  
it will be exercised. For this reason two-to-three-month put 
options are sold, as the value of the option falls towards 
expiry.

Suitability
The discretionary mandate Option Strategy is suitable for 
investors with a long investment horizon who are prepared 
to accept large price fluctuations as a result of selling equity 
options and are aware that their assets will be managed 
with a very low degree of security owing to the strategy 
selected.
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Market situations in which this strategy is beneficial
When no trends are evident, stock markets reflect the fact 
that investors’ economic expectations are unclear. Long-
term investors do not build up assets in such phases. The 
Option Strategy benefits from high premiums in volatile 
phases and can generate additional gains from shares being 
tendered. This means that it follows more of a trading 
approach than one based on the thinking of a long-term in-
vestor who holds their shares for an extended period. 
 
Portfolio composition:

•  Put options are sold on 7-12 stocks

• 70% of the portfolio (portfolio A) is held in options where 
the underlying is a constituent of the SLI* or DJ Euro 
Stoxx50.** These securities are very liquid, which allows 
better execution prices. The options are 8-10% “out of 
the money,” in other words the shares would have to fall 
by 8-10% for shares to be delivered. 

•  The remaining 30% of the portfolio (portfolio B) is inves-
ted in “in the money” put options where the underlyings 
are very volatile, meaning that they involve a high pre-
mium. Because the assessment of the future performance 
of the shares is very positive, delivery of the shares on 
expiry is desirable.  

* Swiss Leader Index: a Swiss equity index that comprises the 30 largest 
and most liquid stocks in the overall index (the SPI). 

**The DJ Euro Stoxx 50 is composed of the 50 largest companies from euro 
area countries that are listed on the stock market.

Investment amount From CHF 1 000 000 or equivalent

Reference currencies CHF, EUR, USD  
available

Risk appetite Aggressive 

Expected return 6 – 9%

Investment horizon Seven years or more

Conditions Charged at flat-rate prices. 
 Terms and conditions pursuant to the  
 “Fees and conditions Discretionary
 mandate”.
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DISCLAIMER
This document is for information and marketing purposes only and for use by the recipient. The terms and conditions contained therein are purely indicative and can be amended 
by Bank CIC (Switzerland) Ltd. at any time without prior notice. This document does not constitute an offer in the legal sense, nor a solicitation nor recommendation from Bank CIC 
(Switzerland) Ltd. Bank CIC (Switzerland) Ltd. assumes no responsibility for the completeness or reliability of this document and accepts no liability of any kind for direct or indirect 
loss or damage, or consequential loss or damage, that may arise in connection with the use of this document. The dispatch, import or distribution of this document and copies 
thereof to the United States or to US persons (as defined in Regulation S of the US Securities Act of 1933, as amended) is not permitted. This also applies to other jurisdictions that 
consider such actions as a violation of their applicable laws. This document must not be reproduced, whether in full or in part, without the written approval of Bank CIC (Switzer-
land) Ltd.

Your benefits 

•  Professional asset management: You benefit from our 
professionals’ structured investment process and can be 
confident that the investment strategy they select will be 
implemented consistently. 

•  More time: The discretionary mandate is a simple invest-
ment solution that won’t take up much of your time. 

•  Tailored investment strategy: On the basis of a joint 
assessment of your risk capacity and risk appetite, and 
in accordance with your investment goals, we define the 
investment strategy that suits your personal investment 
profile. 

•  Transparency: You receive regular in-depth reports on 
performance and the investments made. In addition, you 
will always know the exact costs thanks to the flat-rate 
fee.

 

Possible risks 

•  Market risk: The performance of the investment product 
depends on the assessment of the market and the invest-
ments selected being correct. 

•  Return risk: The achievement of investment goals and the 
avoidance of losses cannot be guaranteed. 

•  Currency risk: Investments in foreign currencies can af-
fect performance.

Investment process
Stable company fundamentals promote positive earnings growth and thus a rising share price. Companies on our share list 
that are rated “buy” or “overweight” are shortlisted. 

Our analysis tools are then used to examine the technical price trend to find a good entry point.

Portfolio A (70% of the portfolio)
Put options on the remaining  

selection are sold for portfolio A. 

Portfolio B (30% of the portfolio)
Portfolio B focuses more on the tech-
nical analysis of share prices and does 
not look at fundamentals. If shares are 
delivered, three possibilities are con-
sidered: hold them, sell call options on 
them or sell them after delivery.
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